
March 17, 2006

VIA HAND DELIVERY

Mr. Charles L.A. Terreni
Chief Clerk/Administrator
South Carolina Public Service Commission
101 Executive Center Dr. , Suite 100
Columbia, SC 29210

Re: Application of Charleston Transportation Leasing, LLC for a Class C
(Taxi) Certificate of Public Convenience and Necessity for Operation of
Motor Vehicle Carrier

Application of Charleston Transportation Leasing, LLC for a Class C
(Charter) Certificate of Public Convenience and Necessity for Operation
of Motor Vehicle Carrier

Docket Nos. 2005-250-T and 2005-266-T

Dear Mr. Terreni:

This letter is regarding applications filed by Charleston Transportation Leasing,
LLC ("Charleston Transportation), for Class C certificates of public convenience and
necessity in the above referenced dockets. After these applications were filed with the
Commission, the Office of Regulatory Staff ("ORS") notified the Commission of its
objection to the granting of these certificates. This opposition was primarily based upon
Charleston Transportation's intention to extend the use and coverage of its self-insurance
certificate to independent drivers.

On February 27, 2006, the Commission issued its Order No. 2006-117 in Docket
No. 2005-279-T. This Docket related to an application by an independent driver
intending to be covered by the self-insurance certificate of a taxi company. After a public
hearing in this matter, the Commission held that "the protection afforded the public by a
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properly issued self-insurance certificate is equivalent to that afforded by an insurance

policy with the same level of coverage. " Conunission Order No. 2006-117 (February 27,
2006), Docket No. 2005-279-T Application of Luis Felipe Denis d/b/a Denis

Transportation Company for a Class C (Taxi) Certificate of Public Convenience and

Necessity for Operation of Motor Vehicle Carrier.

Due to the Conunission's holding in this matter, ORS no longer objects to
Charleston Transportation's applications; however, ORS believes certain issues remain

which are best addressed in these dockets. While the Commission addressed the

extension of coverage of self-insurance, the Order did not specify the requirements for
the holder of the self-insurance certificate. As you are aware, the Commission
regulations currently provide for traditional insurance companies to notify ORS in the

event coverage is cancelled or otherwise terminated. It is, therefore, unclear, what types
of notification the self-insured entities are required to provide.

In resolving these issues, ORS and Charleston Transportation have entered into

the attached Settlement Agreement whereby Charleston Transportation agrees to notify
ORS of its extension of coverage to certificated carriers as well as cancellation or
termination of that coverage. This will allow ORS to oversee the coverage of those
carriers and help ensure compliance with Commission regulations and Orders. As further
clarification of our request, I have attached for the Commission's consideration a
proposed order which has been reviewed and approved by Charleston Transportation.

Thank you for your assistance with this matter. Please let me know if you have

any questions.

Sincerely,

Benjamin P. Mustian

cc: Dallas D. Ball, Esquire
Tommy Lee, Manager
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BEFORE

THK PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2005-250-T & 2005-266-T

IN RE:
Application of Charleston )
Transportation Leasing, LLC for a )
Class C (Taxi) Certificate of Public )
Convenience and Necessity for )
Operation of Motor Vehicle Carrier )

CERTIFICATE OF SERVICE

Application of Charleston )
Transportation Leasing, LLC for a )
Class C (Charter) Certificate of Public)
Convenience and Necessity for )
Operation of Motor Vehicle Carrier )

This is to certify that I, Pamela McMullan, an employee with the Office of Regulatory

Staff, have this date served one (1) copy of the SKTTLKMKNT AGRKKMKNT AND

PROPOSED ORDER in the above-referenced matter to the person(s) named below by causing

said copy to be deposited in the United States Postal Service, first class postage prepaid and

affixed thereto, and addressed as shown below:

Dallas D. Ball, Esquire
Charleston Transportation Leasing, LLC

Post Office Box 419
Ballentine, SC, 29002

Tommy Lee, Manager
Charleston Transportation Leasing, LLC

Post Office Box 63523
N. Charleston, SC, 29419

March 17, 2006
Columbia, South Carolina

Pamela ullan
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This is to certify that I, Pamela McMullan, an employee with the Office of Regulatory

Staff, have this date served one (1) copy of the SETTLEMENT AGREEMENT AND

PROPOSED ORDER in the above-referenced matter to the person(s) named below by causing

said copy to be deposited in the United States Postal Service, first class postage prepaid and

affixed thereto, and addressed as shown below:

Dallas D. Ball, Esquire

Charleston Transportation Leasing, LLC
Post Office Box 419

Ballentine, SC, 29002

Tommy Lee, Manager

Charleston Transportation Leasing, LLC
Post Office Box 63523

N. Charleston, SC, 29419

March 17, 2006

Columbia, South Carolina
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IN Rl.'.' Application of Chariest&&n

Transportation I.easing. LLC I'or 'i
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r..ortveniencc and Necessity for
Operation of Mot&&r Vehicle Carrier

)

)
) SFTTLEML'N'I' AGREI:ML'N'I'

)
}

This Settlcmcnt Ag&cement is macle hy and betwccn Charleston 'I'ranspnrtation Leasing,

LLC (""Charleston Transportation"') and the South Carr&lina Office ol' Regulatory Stafl'('"ORS"')„

with respect to the proceeding& pending bcf'ore the South ('arolina Public Service Cnmmissinn ("the

Commission" ) in SCPSC Docket Nos. 2005-250-T and 2005-266-T,

W11L'RL'AS„Charleston Transportation Iiled an Applicatii&n on August I9„2005, for a

Clnss C (T»xi) Ccrtificr&tc of Public Convenience and Necessity iri accordance with thc provision

of S,C. Code Arm. g 58-23-10, (1976), and amendments thcrcto; and

W1IEREAS, Charleston Transportation It!cd an Application on Septeinber 8„2005„1'r&r

Class C (Charter) Certificate of Public Convenience and Necessity in accordance with thc

provision of S.C.'. Code Arm„q~ 58- &3-10, (1976}„andamendments thcrcto; and

WHEREAS. on October 12. 2005. ORS filed a letter with the Cnmmissinn rcrtuesting to

hold a formal hearing in these dockcts in order I'or the Commission to hear certain matters relating

to the usc of self-insurance by independently certificated taxi cab drivers; and

W11EREAS„ thc Cornrnission, in Docket No. 2005-279-T, issued its Order No. 2006-117,

granting a certilicate io Mr, I.uis Felipc Dcnis and authr&riving the use nf self-ir&s»ra&le'. e coverage hy

way of a leasing arrangcmcnt with Checker Yellow Cab.

Wl IEREAS. the above rcfcrcnccd decision does not specify thc manner in whk:h the leasing
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This Settlement Agreement is made by and between Charleston Transportation Leasing,

LLC ("Charleston Transportalion") and the South Carolina Office o1' Regulatory Staff ("ORS"),

with respect to the proceeding, pending betbre the South Carolina Public Service Commission ("1he

Commission") in SC'PSC Docket Nos. 2005-250-T and 2005-266-T.

WIIEREAS, Charleston Transportation filed an Application on August 19, 2005, for a

Class C (Taxi) Certificate of Public Convenience and Necea,sity fit uccordance with the provision

of S.C. Code Ann. § 58-23-10, (1976), and mnendments thereto; and

WlIEREAS, Charleston Transportation filed an Application on September 8, 2005, R_r

Class C (Charter) Certificate of Public Convenience and Necessity in accordance with the

provision of S.C. Code Arm, § 58-23-10, (1976), and amendments thereto; and

WHEREAS, on October 12, 2005. ORS filed a letter with the Cnmmi._._ion requesting to

hold a _brmal hearing in these dockets in order lbr the Commission to hear certain matters relating

to the use of self insurance by independently certificated taxi cab drivers; and

WItEREAS, the Commission. in Docket No. 2005-279-T, issued its Order No. 2006-117,

granting a certificate to Mr. l,uis Felipe Denis _d authorizing the u_e of._elfin_urance coverage by

way of a leasing arrangement with Checker Yellow Cab.

WHEREAS, the above referenced decision does not specify the manner in which the leasing
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company, as liolder ol' thc scil'-insurance ceitihcalc, shall interact with ORS with respect to such

«el I'-insurance coverage„anil

WHI".RFAS. thc same i«sues and concerns regarding ihe rcqiiircd interaction and

noiific;ition to URS exist wiih respect to thc application ol ("harleston 'I'ransportation„and

Wl IERt:AS, Charleston Transportation and the ORS believe that it is in their best interests

and those ol'the State of South (.'arolinil to rcsolvc the dif'I'ercnccs between their respective positions

concerning thc issues in order to avoicl the additional cxlx.n«e and cA'ori which the litigation of their

position«would occasion in SCPSC Docket No. 2005-"'50-'I'.

Wl-II'RL'I""ORF. „Charleston 'I'ranspuriation and ()RS have agreed as follows;

l. ORS will withdraw its objection and request I'or a formal hearing relating io

Charleston Transpoitation" s application in Docket No. 200S-250-'I'.

2. In tive eveiii Cliarlc«ion Transpoitation enters into lease agreements with certilicatcd

drivers or other certificated entitics and extends covcragc ol' iL«self-insurance certificate to such

drivers or entities, Charleston Transportation agrees to notify ORS of' the applicability of coverage

of thcsc drivers immediately upon applicability ot such coverage.

3. If„ lor any reason„a certificated driver"s or entity's leasing arrangemcnt with

Charleston Transportation is terminated„or if ('.harleston Transporiation no longer extends coverage

of its sell'-insurance certificate io a certificated driver or entity, Charleston Transportation agrees to

notify ()RS of" the canccllaiion ol' such certification immediately upon cancellation of' .uch

coverage.

4. The notification shall include the name of the driver or entity as that name appear«on

the application or certificate of thc motor canier, Additionally. tl&e notification shall include thc

vehicle identification number ol' the le&ised vehicle and an updated copy of' the li«ting of vehicle«

covered by Charle«ton Transportation's sell'-insurance cettificate a«required by thc South Carolina

Depaizment of Motor Vehicle«,

5. ORS. with thc assistance of Charleston 'I ransportation, shall develop I'orms for such

Iiotification.
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coveted by Charleston Transportation's sellLinsurance certificate as required by the South Carolina
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6, LJpon execution ol this ycttlcnlcrtt AI.'reement. OI(S will l tie notice ol thc withdrawal

ol'its ohjeetjon to C'harlcston 'I'ransport'ttion's application in these dockets, Additionally„()RS will

ftlc a I'roposcd Order with the (commission dclincatinL, thc terms ol'this abyrccn~cnt.

IN Wl I NL'SS Wl IL'RL'Ol:, Charleston Tlallspottation and ORS have caused this Settlenlcnt

Agrccntcnt ur be signed and seated this ~/ day ni' March 2i)0(i. hy their duty autbrrrired

rcprcscntati vas.

SICilVA TURF, PA GE, FOLLO)VS

ATTES'I': CHARI. I.,STON rl'RANSI'ORTATION

I.F.A. G. LLC.4

ATTEST: Tl IE SOU'I'H ('. AROI. INA OFI'ICE Ol'
RL'4& J I,ATORY STAFI'

BY
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6. Upon execution of this Settlement Agruemcm. ORS will file notice ol'the witladrawal

of its objection to Charleston Iransportation's application in these dockets, Additionally, ORS will

file a Proposed Order with the Commission ddinealing the terms of this agreement.

IN WI1NESS WI I15REOI:, Charleston Transportation and ORS have cau._ed dfis Selflement

Agreement to be signed and sealed this /_ day of March 2006. by their duly authorized

representatives.

ATTES'I':

SIGNATURE PAGE FOLLOt_¢;

CHARI,ESTON TRANSPORTATION

G, LLC ..

ATTEST:

TITI,E:

BY:,

TITLE:

A i7o ,dfir-/

TIlE SOL 1H CAROI,INA OFFICE OF

REG t JIATORY STAFF



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2005-250-T AND 2005-266-T —ORDER NO. 2006-

March 16, 2006

IN RE:Application of Charleston
Transportation Leasing, LLC for a
Class C (Taxi) Certificate of Public
Convenience and Necessity for
Operation of Motor Vehicle Carrier

)
) ORDER GRANTING

) CLASS C CERTIFICATE

)
)

This matter comes before the Public Service Commission of South Carolina (the

Commission) by way of the Application of Charleston Transportation Leasing, LLC for a

Class C (Taxi) Certificate of Public Convenience and Necessity, to render motor

passenger service as follows:

BETWEEN POINTS AND PLACES IN CHARLESTON, BERKELEY AND
DORCHESTER COUNTIES, SOUTHCAROLINA,

RESTRICTEDTO: SEVEN (7) PASSENGERS.

On October 12, 2005, the Office of Regulatory Staff ("ORS") filed with the

Commission an objection to this application and requested a formal hearing in this

matter. On March, 2006, ORS filed a letter notifying the Commission that, pursuant

to the Conunission's ruling in Docket No. 2005-279-T, ORS no longer objected to the

application of Charleston Transportation.

In Order No. 2006-117 in Docket No, 2005-279-T, the Commission held that the

use of self-insurance by taxicabs in lieu of conventional insurance coverage is statutorily

authorized by the Motor Vehicle Financial Responsibility Act, S.C. Code Ann. $56-9-60
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In Order No. 2006-117 in Docket No. 2005-279-% the Commission held that the

use of self-insurance by taxicabs in lieu of conventional insurance coverage is statutorily

authorized by the Motor Vehicle Financial Responsibility Act, S.C. Code Ann. §56-9-60



(Supp. 2004), and the use of such self-insurance coverage shall not be a bar to the

issuance of a Class C Taxi Certificate, as long as the Applicant and the entity holding the

Self-Insurance Certificate issued by the South Carolina Department of Motor Vehicles

comply with all applicable statutes and regulations and maintain liability coverage on the

operator and vehicle equal to or greater than the minimum coverage levels specified in 26

S.C. Code Ann. Regs. 103-172 (Supp. 2005).

ORS notified the Commission that, given this ruling, they no longer objected to

the application of Charleston Transportation; however, ORS did request that the

Commission address the issue of notification of coverage in its Order. Specifically, ORS

requested the Commission require Charleston Transportation to notify the ORS when

Charleston Transportation extended coverage of its self-insurance certificate to a holder

of a Class C Certificate or cancelled such coverage.

Upon consideration of the Application, the representations contained therein and

the documentary evidence attached thereto, the Commission finds that the Applicant is

fit, willing and able to perform the service to the public under the authority sought. The

Conimission also finds that the granting of the Certificate is required by public

Convenience and necessity. The Commission's review of the Application, and the nature

of the taxi cab business, ' leads this Commission to find that the instant Application

should be approved,

IT IS THEREFORE ORDERED:

See, ~e. . OrderNo. 79-26, issued in Docket No. 78-491, IN RE: Application of Right's
Transportation Service, Inc. , on February 27, 1979.
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complywith all applicablestatutesandregulationsandmaintainliability coverageon the

operatorandvehicleequalto or greaterthantheminimumcoveragelevelsspecifiedin 26

S.C.CodeAm1.Regs.103-172(Supp.2005).

ORSnotified the Commissionthat, given this ruling, they no longerobjectedto

the application of CharlestonTransportation;however, ORS did request that the

Commissionaddresstheissueof notificationof coveragein its Order. Specifically,ORS

requestedthe CommissionrequireCharlestonTransportationto notify the ORS when

CharlestonTransportationextendedcoverageof its self-insurancecertificateto a holder

of aClassC Certificateor cancelledsuchcoverage.

Uponconsiderationof tile Application,the representationscontainedthereinmid

the documentaryevidenceattachedthereto,the Commissionfinds that the Applicant is

fit, willing and ableto perform the serviceto the public underthe authoritysought.The

Commission also finds that the granting of the Certificate is required by public

Convenienceandnecessity.The Commission'sreview of the Application, andthenature

of the taxi cab business,1 leadsthis Commissionto find that the instantApplication

shouldbeapproved.

IT ISTHEREFOREORDERED:

1See,_ OrderNo.79-26,issuedin DocketNo. 78-491,IN RE: Applicationof Right's
TransportationService,Inc.,onFebruary27, 1979.



That the Application of Charleston Transportation Leasing, LLC for a

Class C (Taxi) Charter Certificate of Public Convenience and Necessity is hereby

approved.

2. That the Applicant file, or cause to be filed, with the Office of Regulatory

Staff the proper license fees, proof of liability insurance (i.e. "Form E"or "Self Insurance

Coverage Certificate" ), and other information required by S.C. Code Aiin. Section 58-23-

10 et sece. (1976), as amended, and by 26 S.C. Code Ann. Regs. 103-100 through 103-41

(Supp. 2004) of the Commission's Rules and Regulations for Motor Carriers, and 23A

S.C. Code Aini. Regs. 38-400 through 38-503 (Supp. 2004) of the Department of Public

Safety's Rules and Regulations for Motor Carriers, within sixty (60) days of the date of

this Order, or within such additional time as may be authorized by the Commission.

3. That the failure of the Applicant to either (1) complete the certification

process by complying with the requirements of filing with the Commission proof of

appropriate insurance and the payment of license fees and such other information

required by law within sixty (60) days of the date of this Order or (2) request and obtain

from the Commission additional time to comply with the requirements stated above, shall

result in the authorization approved in this Order being revoked.

4. That upon compliance with the filing of information as required by S.C.

Code Aiin. Section 58-23-10, et sece. (1976), as amended, and the applicable Regulations

for Motor Carriers, S.C. Code Ann. , Vol. 26 (1976), as amended, a Certificate shall be

issued by the ORS to the Applicant authorizing the motor carrier services granted herein.

1. That the Application of CharlestonTransportationLeasing,LLC for a

Class C (Taxi) Charter Certificate of Public Convenienceand Necessity is hereby

approved.

2. ThattheApplicant file, or causeto be filed, with theOffice of Regulatory

Staff theproperlicensefees,proof of liability insurance(i.e."Form E" or "Self Insurance

CoverageCertificate"),andotherinformationrequiredby S.C.CodeAml. Section58-23-

10et se%(1976),asamended,andby 26 S.C.CodeAnn. Regs.103-100through 103-41

(Supp.2004)of the Commission'sRulesand Regulationsfor Motor Carriers,and 23A

S.C.CodeAim. Regs.38-400through38-503(Supp.2004)of the Departmentof Public

Safety'sRulesandRegulationsfor Motor Carriers,within sixty (60) daysof the dateof

this Order,orwithin suchadditionaltimeasmaybeauthorizedby the Commission.

3. That the failure of the Applicant to either (1) completethe certification

processby complying with the requirementsof filing with the Commissionproof of

appropriateinsuranceand the payment of license fees and such other information

requiredby law within sixty (60) daysof thedateof this Orderor (2) requestandobtain

from theCommissionadditionaltime to complywith therequirementsstatedabove,shall

resultin theauthorizationapprovedin this Orderbeingrevoked.

4. That uponcompliancewith the filing of informationasrequiredby S.C.

CodeAim. Section58-23-10,et se__. (1976), as amended, and the applicable Regulations

for Motor Carriers, S.C. Code Ann., Vol. 26 (1976), as amended, a Certificate shall be

issued by tile ORS to the Applicant authorizing the motor carrier services granted herein.



5. That prior to compliance with the requirements regarding the filing of

certain information with the ORS and receipt of a Certificate, the motor carrier services

authorized by this Order may not be provided.

6. That, in the event Charleston Transportation enters into lease agreements

with certificated drivers or other certificated entities and extends coverage of its self-

insurance certificate to such drivers or entities, Charleston Transportation agrees to notify

ORS of the applicability of coverage of these drivers immediately upon applicability of

such coverage,

7. If, for any reason, a certificated driver's or entity's leasing arrangement with

Charleston Transportation is terminated, or if Charleston Transportation no longer

extends coverage of its self-insurance certificate to a certificated driver or entity,

Charleston Transportation agrees to notify ORS of the cancellation of such certification

immediately upon cancellation of such coverage.

8. The notification shall include the name of the driver or entity as that name

appears on the application or certificate of the motor carrier. Additionally, the

notification shall include the vehicle identification number of the leased vehicle and an

updated copy of the listing of vehicles covered by Charleston Tranportation's self-

insurance certificate as required by the South Carolina Department of Motor Vehicles.

9. That this Order shall remain in full force and effect until further Order of

the Commission.

BY ORDER OF THE COMMISSION:

Randy Mitchell, Chairman

5. That prior to compliancewith the requirementsregardingthe filing of

certaininformationwith the ORSandreceiptof a Certificate,the motor carrier services

authorizedby thisOrdermaynotbeprovided.

6. That, in the eventCharlestonTransportationentersinto leaseagreements

with certificateddrivers or other certificatedentities and extendscoverageof its self-

insurancecertificateto suchdriversor entities,CharlestonTransportationagreesto notify

ORS of the applicability of coverageof thesedrivers immediatelyupon applicability of

suchcoverage.

7. If, for anyreason,acertificateddriver's or entity's leasingarrangementwith

CharlestonTransportation is terminated,or if CharlestonTransportationno longer

extends coverageof its self-insurancecertificate to a certificated driver or entity,

CharlestonTransportationagreesto notify ORS of the cancellationof suchcertification

immediatelyuponcancellationof suchcoverage.

8. The notificationshall includethe nameof the driver or entity asthat name

appearson the application or certificate of the motor carrier. Additionally, the

notification shall includethe vehicle identificationnumberof the leasedvehicleand an

updatedcopy of the listing of vehiclescoveredby CharlestonTranportation's self-

insurancecertificateasrequiredby theSouthCarolinaDepartmentof Motor Vehicles.

9. That this Ordershall remain in full forceandeffectuntil further Orderof

theCommission.

BY ORDEROFTHE COMMISSION:

RandyMitchell, Chairman



ATTEST:

G. O'Neal Hamilton, Vice-Chairman

ATTEST:

G. O'Neal Hamilton,Vice-Chairman


